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In order to give an impetus to the kind 

of research really needed  
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 Was 'Bretton Woods' (1944) a main condition 
for the Rehn-Meidner Model (1952)? 

 Inspirations: 

 Eric Helleiner's, States and the Reemergence 
of Global Finance (1994)  

 Hedborg, A. & Meidner R 

 Martin, A, 

 Lennart Erixon 

 Article w Brendan Haley 

 



In Bretton Woods (1944) the financial markets were "re-embedded” 

 

Capital movements had  to be regulated . Look at the quotes from 

Keynes (UK) and  White (US) 

 

Why regulation at a conference to reestablish the global market 

economy?  

 

- Social stability threatened  

- The welfare state dependent on taxes and  interest rates 

- Capital flight should  not undermine government efforts 



 

... the 1944 Bretton Woods Agreement ... set up a rather restrictive 

financial order in which capital controls were not only permitted  

but encouraged  

 

”Not merely as a feature of the transition, but as a permanent 

arrangement, the plan (... Bretton Woods Agreement ...) accords to 

every member government the explicit right to control all capital 

movements. What used  to be a heresy is now endorsed  as 

orthodox”  /  chief British negotiator J.M.Keynes 

 

... both Keynes and  (U.S. negotiator H.D.) White argued  that the new 

welfare state had  to be protected  from capital flight initiated  for 

”political reasons” or induced  by a desire to evade the ”burdens of 

social legislation.”  

 



 1960s: Eurodollar-market in London 

 1970s: capital controls abolished   

Determining events for the re-emergence of Global Finance 

1) ”End of National Keynesianism in UK 1976”  

a) Speculation against the £ 

b) BIS-loan of 5,3 G$   

c) New loans only if IMF stability package 

 d) Neoliberal opposition against cooperation between leading 

countries (cooperation suggested  by Hirsch in UK and Tobin in US) 

 e) UK Labor succumbs to IMF demands 

 

2)  ”The Volcker Shift: The US Accepts External Discipline 1978-1979” 

… 



4) ”The Mitterand  U-Turn: France in 1981-1983” 
 
a) French  president Mitterand  wanted  to quit deflationary policy  
 
b) Speculation against the French currency (Franc)  
 
c) No support for  Mitterand   when he wanted  common capital 
controls in EU  

 

“G7” said  no to common capital controls. So clear that global financial 
markets were “Man-made” 

 
 
 



Neo-liberal ideology: “Get rid  of the welfare state”/  “Discipline 

governments" 

 

The US wanted  to attract capital to cover deficits (Viet Nam and  ”The 

Great Society”) 

- US had  great credibility and  a  large  capital market  

 

UK: Traditional strength of “the City” in London  

 

TNC need  for freedom of movement 



”The financial deregulation and  liberalization programs in Sweden, 
Norway, and  Finland  were just as dramatic as those in New Zealand  
and  Australia. 

 

 ... the movements for financial reform were often spearheaded  by 
advocates of neoliberal ideas. In Sweden, for example, the financial 
deregulation and  liberalization program was designed  and  
promoted  by ... Feld t and  ... Dennis, both of whom were free-market 
advocates ...” 

 

”The extensive liberalization initiatives throughout the advanced  
industrial world  in the 1980's granted  international financial market 
operators more freedom than had  been allowed in the preceding 
half-century.” 



Economic instability (crises 1998): 

Look at Mexico, Indonesia, Russia 

Political instability and  right wing populism: France, Austria, Belgium 

... 

Weakening of governments 

 

Even more dangerous: Popular sense of uncertainty 

 

 



 When global 
finance reemerged 
in the 1970s it led 
to problems for 
most of the welfare 
states built during 
the early postwar 
period ( ≈ 1950s - 
1960s)  

 The Swedish 
welfare state was 
among the most 
resilient but to my 
judgement 
important parts of 
it have been 
dismantled  



 

 

Possible forces for change 
 
 



 – Who could do research on those issues? 
 

 - What can we learn from the early postwar 
period – along the lines of my admittedly 
superficial account ? 

 

 – Is there a need to reembed in order to again 
have welfare states? On four levels along the 
lines of Helleiner 

 

 – Has the euro passed ’the point of no return 
(cf Minc in NYRB)? 

 

 

 


